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Forward Looking Statements & Non-GAAP Measures
Statements in this presentation that are not historical facts are hereby identified as “forward-looking statements,” including any statements about our expectations, beliefs, plans,
predictions, forecasts, objectives, assumptions or future events or performance. These statements are often, but not always, made through the use of words or phrases such as
“anticipate,” “believes,” “can,” “could,” “may,” “predicts,” “potential,” “should,” “will,” “estimate,” “plans,” “projects,” “continuing,” “ongoing,” “expects,” “intends” and similar words or
phrases. Accordingly, these statements are only predictions and involve estimates, known and unknown risks, assumptions and uncertainties that could cause actual results to differ
materially from those expressed in them. We wish to caution you that our actual results could differ materially from those anticipated in such forward-looking statements as a result of
several factors, including the following:
•

our inability to make acquisitions of, or lease, aircraft on favorable terms;

•

our inability to sell aircraft on favorable terms or predict the timing of such sales;

•

our inability to obtain additional financing on favorable terms, if required, to complete the acquisition of sufficient aircraft as currently contemplated or to fund the
operations and growth of our business;

•

our inability to effectively oversee our managed fleet;

•

our inability to obtain refinancing prior to the time our debt matures;

•

impaired financial condition and liquidity of our lessees;

•

deterioration of economic conditions in the commercial aviation industry generally;

•

increased maintenance, operating or other expenses or changes in the timing thereof;

•

changes in the regulatory environment including tariffs and other restrictions on trade;

•

unanticipated impacts of the Tax Cuts and Jobs Act of 2017 (the “Tax Reform Act”), including as a result of changes in assumptions we make in our interpretation of the
Tax Reform Act, guidance related to application of the Tax Reform Act that may be issued in the future, and actions that we may take as a result of our expected impact
of the Tax Reform Act;

•
potential natural disasters and terrorist attacks and the amount of our insurance coverage, if any, relating thereto.
We also refer you to the documents the Company files from time to time with the Securities and Exchange Commission (“SEC”), specifically the Company’s Annual Report on
Form 10-K for the year ended December 31, 2017, which contains and identifies important factors that could cause the actual results for the Company on a consolidated basis to differ
materially from expectations and any subsequent documents the Company files with the SEC. All forward-looking statements are necessarily only estimates of future results, and there
can be no assurance that actual results will not differ materially from expectations, and, therefore, you are cautioned not to place undue reliance on such statements. Further, any
forward-looking statement speaks only as of the date on which it is made, and we undertake no obligation to update any forward-looking statement to reflect events or circumstances
after the date on which the statement is made or to reflect the occurrence of unanticipated events. If any such risks or uncertainties develop, our business, results of operation and
financial condition could be adversely affected.
The Company has an effective registration statement (including a prospectus) on file with the SEC. Before you invest in any offering of the Company’s securities, you should read
the prospectus in that registration statement and other documents the Company has filed with the SEC for more complete information about the Company and any such offering. You
may obtain copies of the Company’s most recent Annual Report on Form 10-K and the other documents it files with the SEC for free by visiting EDGAR on the SEC website at
www.sec.gov. Alternatively, the Company will arrange to send such information if you request it by contacting Air Lease Corporation, General Counsel and Secretary, 2000 Avenue of
the Stars, Suite 1000N, Los Angeles, California 90067, (310) 553-0555.
In addition to financial results prepared in accordance with U.S. generally accepted accounting principles, or GAAP, this presentation contains certain non-GAAP financial
measures. Management believes that in addition to using GAAP results in evaluating our business, it can also be useful to measure results using certain non-GAAP financial measures.
Investors and potential investors are encouraged to review the reconciliation of non-GAAP financial measures with their most direct comparable GAAP financial results set forth in the
Appendix section.
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Air Lease snapshot
$17.3 billion
Scale

Total Assets

711
Aircraft owned, managed & on order

87%

Visibility

Orderbook placed through 2020

$25 billion

Total committed future rentals

Returns
Stability

15.4%
Pre-tax return on equity1

Large unencumbered asset
base & significant liquidity

Data as of June 30, 2018 unless otherwise noted; 711 aircraft owned, managed and on order includes 30 737-8 MAX aircraft and three 787-9 aircraft pursuant to an Agreement entered
into in August 2018; $25 billion total committed future rentals includes $11.3 billion in contracted minimum rental payments on the aircraft in our existing fleet and $13.7 billion in
minimum future rental payments related to aircraft which will deliver between 2018 and 2022; (1) TTM as of June 30, 2018. See appendix for calculation.
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Highlights from 2018 YTD
Purchases &
deliveries

Purchased and delivered 18 new aircraft from ALC’s
orderbook and 9 incremental, young aircraft

Sales

Initiated sale of a portfolio of 18 aircraft to Thunderbolt II with
majority of sales anticipated to be completed by end of 4Q18

Orders

Placed orders for an incremental 86 Boeing aircraft to deliver
between 2020-2024

Financing

Issued $1.75 billion of unsecured senior notes
Amended, extended and upsized 4-year unsecured revolver
to $4.5 billion across 50 financial institutions

Results from first six months of 2018
Revenues
$779 million
+5.1% yoy
Data as of June 30, 2018

Diluted EPS
$2.04
+20.7% yoy

Leverage
2.53x
Liquidity
$3.8 billion
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Industry fundamentals remain healthy

Airline
Health

$33.8 billion
net profit
expected in
20181

Passenger
Traffic

6.9% year-onyear growth
through July
20182

June 4, 2018
August 30, 2018
3 Boeing Current Market Outlook 2018-2037
4 Forecasted; Boeing Capital Current Aircraft Finance Outlook 2018

Replacement
Demand

>18,000 aircraft
expected to be
replaced over
next 20 years3

Role of Leasing

$838 billion of
capital required
for new aircraft
delivering
between 2018 20224

1 IATA,
2 IATA,
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ALC orderbook provides strategic advantage
ALC Orderbook: 391
Widely distributed, modern single & twin-aisle commercial aircraft

A320/321/321LR/NEO
(A321LR NEO Launch Customer)

146
on order

737-7/8/9 MAX

158

A330-900NEO

29

(Launch Customer)

787-9/10
(787-10 Launch Customer)

A350-900/1000
(A350-1000 Launch Customer)

on order

on order

43
on order

15
on order

Data as of June 30, 2018, unless otherwise noted
Boeing 737-7/8/9 MAX and 787-9/10 includes firm commitments to order 30 737-8 MAX aircraft and three 787-9 aircraft from Boeing pursuant to an Agreement entered into August
2018.
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Air Lease serves a global customer base
Aircraft on long-term lease to customers throughout the world
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Air Lease serves a global customer base
Aircraft on long-term lease to customers throughout the world
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Summary of investment highlights
BBB

BBB

A-

Stable

Stable

Stable

Fleet Quality
Young, fuel efficient, in-demand fleet
Weighted average fleet age 3.8 years

Contracted Growth
Substantial forward cash flow visibility
through our lease placements

Long remaining lease term of 6.8 years

Minimal lease expiries through the next
several years

Diversified customer base of 93 airlines in
56 countries

Focused on risk with no single customer
greater than 10% of our revenue

Returns
Already solid ROE to benefit further from:
 Operating leverage as our fleet grows
 Refinancing of our remaining high yield
debt with investment grade bonds
 Additional profits from the growth of our
management business

Conservative Capital Structure
Large unencumbered asset base of $15.7
billion1
Low debt/equity target of 2.5x
High fixed rate debt target of 80%
Investment grade ratings from three
agencies

Data as of June 30, 2018
1Comprised of unrestricted cash plus unencumbered flight equipment (calculated as flight equipment subject to operating leases (net of accumulated depreciation) less net book value of
aircraft pledged as collateral) plus deposits on flight equipment purchases plus certain other assets

9

Questions?

Appendix
(in thousands, except share and per share data)

June 30, 2018

Three months ended
March 31, 2018
December 31, 2017

September 30, 2017

Net Income

$115,211

$110,651

$471,102

$99,188

Income tax expense (benefit)

$32,198

$30,668

($305,438)

$54,931

Income before taxes

$147,409

$141,319

$165,664

$154,119

Pre-tax income (TTM)

$608,511

Beginning shareholders' equity

3,558,204

Ending shareholders' equity

4,337,842

Average shareholders' equity

3,948,023

Pre-tax income return on average equity (TTM)

15.4%
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