
Airline Industry 2021 – What’s Next?
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Pandemic

COVID 
vaccine 
distribution

Air travel 
recovery

What’s 
ahead?
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Aircraft production by type – per month

Monthly 
production <50% 
of prior rates of 

many types
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Dramatic RPK drop-off in early-mid 2020 Along with a dramatic decline in major economy GDPs

G
D

P
 C

o
n

tr
ac

ti
o

n
 %

  2
Q

20
 v

s.
 2

Q
19

-9.1%
-10.1%

-11.3%
-12.6%

-18.2%-18.7%

-21.4%

-24.2%

-30.0%

-25.0%

-20.0%

-15.0%

-10.0%

-5.0%

0.0%



8

•
•
•
•

•
•
•
•

Domestic RPKs much improved, international constrained by border restrictions
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Airbus and Boeing monthly deliveries – 2021 improved vs 2020*

* Limited 737 production in 2020        
* Stopped 787 production in 2021 
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1.9% Avg
Select Global Lessors

>= BBB Credit

4.4% Avg
Select Global Airlines

<= BB Credit

Market Bond Yields ~5-Year Maturity Unsecured

• B787-9/A350-900 ~$150M purchase price

• 80% financing = $120M

$3M annual funding cost advantage 
to quality lessors vs. airlines

~2.5% + funding cost spread

Significant cost advantage vs. airlines
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In Service

A350 1/15/2015

A320neo 1/26/2016

A330neo 12/15/2018

A321XLR 2024?
In Service

787-8/9/10 10/26/2011

737-8/9/10 5/22/2017

777-9X Delayed

B797 What & When?
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Questions?


